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Technical provisions
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Own Funds

Key issues

Future profits

Hybrid debt and 

Free 
Capital

SCR

MCR

Own 
Funds

Tier 1

Tier 3

Tier 2

Hybrid debt and 
grandfathering 

4

Other 
liabilities

Risk Margin

Best 
Estimate 
Liability



SCR

Key issues
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Pillar II and III and Group Sup.

Governance structures

ORSA

Potentially onerous 

public disclosure and public disclosure and 

reporting requirements

Transferability of capital 

in a group
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Alternatives to the standard formula
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How will they be applied by supervisors?



New European authorities 

will replace the current committees

Enhanced legal status

Power to issue binding 
decisions

Resolution of 
disagreements between 

CEBS

CEIOPS

EBA

EIOPA
disagreements between 
national supervisors

Coordination role in 
emergencies

Enforcement power
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CESR ESMA

Supervisory setting could affect how Solvency II is applied in practice



Managing systemic risk will be

a key priority
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Macro-supervision could potentially affect micro-supervision
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